BANKING ISSUES IN THE BALTICS. Following the collapse of a number of small banks in Lithuania, 
Finance Minister Reinoldijus Sarkinas said he did not believe Lithuania largest banks would collapse, Reuters 
reported on 10 July. Sarkinas was speaking after the failure of Lithuania's eighth-largest bank, Aura Bankas. 
Sarkinas said better laws protecting depositors are being drawn up, but he added that depositors in banks that 
have already failed will not be reimbursed retroactively since they were warned of the dangers of depositing in 
the new banks. Some of those institutions had offered up to 100% interest on deposits. -- Ustina Markus, OMRI, 


Inc. 


VILNIUS, July 14 (Reuter) - Lithuania's fledgling stock market is still struggling to get on its feet and 
convince a sceptical public that it is worth doing business there, Chairman and Director General Rimantas 
Busila said. 

The exchange, the first in the Baltic states, was founded in September 1993 and has more than 200 companies 
registered as well as Lithuanian government T-bills, which are the most actively traded securities. 

Busila admits that the concept of trading shares has been slow to catch on in Lithuania and foreigners have been 
wary of the new market. `It is never easy to convince people, especially Lithuanians, to use something that is 
new to them," he said. 

The Lithuanian exchange currently has just one trading session a week but this will soon rise to one a day for T- 
bills, where Busila's main efforts are being concentrated. 

The market's first quarter 1995 turnover was in excess of 63 million lits (around $15.8 million), a rise of 72 
percent on the same period in 1994. 

250 companies are listed at the Lithuanian stock exchange, but only about 50 to 60 are actively traded with a 
core 10 stocks that see business every session. 

Foreigners investors are wary of doing business there and Lithuanians are also unused to the idea that shares can 


be valuable in themselves, if their price rises, rather than just for the income they produce in dividends. 


Page 2 


